WOOD & PORTER

A PROFESSIONAL CORPORATION

Certified in Taxation Qualified in CA, NY,
California Board of Legal ATTORNEYS AT LAW DC, AZ, WA, MT, WY, TX,
Specialization England and Wales
33SACRAMENTO STREET
Certified Public Accountants SAN FrRANCISCO, CA AN 1H01 Canadian Bar Association
TeL 45831180 Fax 4158341888 Australian Bar Council

WWW.WOODPORTER.COM

TAX CONTROVERSIES AND LITIGATION

We represent individualsandbusiness etities inall typesof tax cortroversies ith state Jocal, fedeal, and
foreign govemments. We have thorough experierncein dl facets of tax controversiesand litigation, enabling usto
offer pragmatic solutionsto tax problems. Whil e we bdiewe the best way to relve tax controversiesis to avoid
them we recgnize thatisn't always pasible.

Forexanple, we hawe siguificantadwcacyexperiencein administrative praceeding bdore the InternalRevenue
Senice, including at the District, Appeals,andNational Office levels.We arepreparedo litigate ay tax matter
beforeevery possible ta venue,including the United States Tax @urt, United States District Courts, United
StatesCouts of Appeal, Cout of Fedeal Caims ard theSyprene Court. Our litig ationteamhasanexcepional
trackrecad ard has abieved lardmark victories intax matters aginst the InternalRevenueSenice, the Unhited
StateDepartment d Justice, ad theCalifornia Frandise TaxBoard.

RobWoodhastwentyfive years 6 experiencewith tax caes lefore \arioustaxing auttorities,even ircluding
appellatgax litigation. Dave Porter has over adeca@ ofexperiere litigating civil and criminal taxcortroversies
andappe#s. His litigationexperieme inwolves rot orly civil tax matters but aiminal taxjury trials andnon-tax
matters asvell.

We represnt clierts atevery adninistrative lewel, inavaried nix of state federalandforeign judicial forums,
andin anextrenely wide rarge ofdisputes with taxing auttorities.We drawon ou deph of experiere totailor
eah representaton to mee our clierts’ objectves Weregulaly represent clierts through the audit process in
fasttradk (and standard) Appeds procedures, before the Appeds Division of the IRS, and in trial and gppellate
litigation.We look to achiee ursurpassd results atall levels oftax practice,from Exaninationto Collection.

Recat regesentatios include:

» Eliminateda sibstantialsales taxassesment inajoint representdon on behalf d both thebuyer ard sdler
after thecloseof anassetcquisition.

» Succesdully representedthe taxpayer before the IRS in an income tax exanination over the treamen of a
more than &0 million recovery for racial dscriminationin theaer@spaceandustry($3.7 million assessmant
reduced to zero).

» Obtaneda fawrablesettlenent fa anautodealerandits owners inamulti-tiered RS incame taxauditand
Tax Caurt ca® inwlving damestic anl foreign ertities, abarkruptcy, etc., which had mnsumed rearlythree
yeas before we were ergaged as new counsel.

» Obtained asdtlemert in the IRS Appeds Division over a capitalization issue for a sypermarket chan
resultingin no chang tothe taxreturrs.

» Succesdully contestedalevy in U.S. District Court.



Succesdully settled a casudty losscase before the Franchise Tax Board involving aforeign owne’s
Cdifornia oceansde property.

Repesentedhsuccestl dot.compioreer ina taxauditover large sto& losses.
Obtdneda nochage deerminationby thelRS involving apersoml injury exdusion.

Obtained favorale resolutionswith bath the IRS and Franchise Tax Board involving persand injury
allocatiors.

Repesentednanyinvestorsandbusinespeote inthe taxplaming andtax conpliancemethodsand
oppatunities @sociatedvith moves fromhigh taxstatesor cauntriesto low tax states ocouwntries.

Representedthe taxpayer in the appeal in Pemsylvaria of Pea® v. Comnissioner 48 Fed.Appx.423, 90
A.F.T.R. 2d 2002-6813, 2002 USTC P 50,707 (3rd Cir. Dedded 9-27-02).

Won by unanimous decision of the five-member California Board of Equalization an $800,000 California
franchisetax disputeinvolving alaw firm’s recaynition of income oncortingent feepersamal inury litigation
(Appeal d Gwilliam, Ivary, Chiossq Cavalli & Brewer, Case M. 11881 (California Stdae Boardof
Equalization, 11-12-02)).

Advised 175 women about tax aternaivesconcerning ttlemerts of over $500,000 each in anaionally-
publicized dass ation against tre federal governnment,after 25years ¢ litig ationin thefedeal andU.S.
Supeme Qourts.

Repesentedhetaxpayer inthe sétlement d anenvronmental dsputearisingou of postSepterber 11
cleanup adacent to the World Trade Certer.

Sucessfullyarguedbeforethe Gilifornia StateBoard of Equalizationan gpealof sales taxe inwlving
customdesgn fees.

Sucessfullyarguedbeforethe Gilifornia StateBoard of Equalizationan gpealof sales taxinvolving sales
for resde by adiamond merchart.

Protestedheapplication of large New York estatdaxesto theestateof anelderlywoman who moved fram
New York stateshortlybefae he dedh.

Won an appeal intheU.S. Cout of Appeals fa theNinth Circuit in which theCourt gruck down as imalid a
long-standirg IRS regulation.

Sucessfullysettledseweral larg cags wth the Appeals Dvision of the InternalRevenueServce.

Negotiatedseveral instdment myment arragenments with theColledionsDivision of thelRS includingone
involving more than ane nillion dollars indelinquent payroll taxes.

Recwereda refurd, ona catingent feebass, d previously assesedandcollectedpenalties.

Won an appeal fa two wholesaleproduceconpaniesbeforethe Galifornia StateBoard of Equalization,
reversingassesments @ salestax o fruitsandvegetablesconsuned ty animals atthe $&n FanciscoZoo.

Sucessfullyrepregnteda major Guamrealestate dveloperin a$30million disputewith the Quam
Department d Revenue.



Succesdully represented a multi-billion ddlar internationd courier sewvice in a $50 million Calif ornia
unitarytaxdispute

Negotiatedpenaltyabdenment am aninstallment arragement fa aninternatioral finarcial senices conpany
with over $1 million in payroll tax liabilities.

Won an appeal d property taxassessents overingwind turbinesandelectrical trasnissionequipnent ,
behalfof seweral alterative erergy conpanies.

Sucessfullycortestedbeforethe RS NationalOffice in Washngton the denial of aforeign reirsurance
companys taxexenpt stats.

Negptiated afavorabe setlemert between alarge law firm and the IRS Appeds Division over the mamer in
which departingpartrers’ interests were repirchasd.

Sucessfullycortestedthe Galifornia Frandise TaxBoard’s revocationof the taxexemption accored a
laborunioris bulding assaiation.

Obtdneda Galiforniaincome taxrefundon behalfof aKorean caoporation the world’s largest steel
company.

Negotiated a setlemert of payroll tax liaklities, preverting the closure of a certury old multi-locaion family
owned retail er.

Succesdully representedindividuds and busness ertitiesin avariety of IRS and Franchise Tax Board
collectionmatters,including offersin compromise am indallment ageenents.

Repesentedhlarge regonal shopping certer deeloperbeforepropety taxauthorities.

Sucessfullyrepregntedse\eral forner Iraniannationds in a dispte with theCalifornia FranchiseTax
Boad over thetax effects ofgovernnmental exprogriation d commercial realestate inran.

Negptiateda faworablesettlenent with thelRS on behalf of a multi-billion dollar governnment catractor
arisingout of a large caporateacquisition.

Repesentedanalleged enbezler in negotiatingafavorableclosingageenent with thelRS over theanount
of incomearising from alegedcriminal adivity.

Sucessfullyrepregntedan irdividualin federal aml staterefurd clains.



