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TAX-EXEMPT AND NONPROFIT ORGANIZATIONS

We have a comprehersive understanding of the uniquetax and corporate legal issuesassodated with private
foundations,public charities,supprt organizations,ediwcationalinstitutions,religious organizations,trade
associatias and othertax-exenpt organizations.We dso have experiencewith thecorpaate gvernane ard
conflict of interest ruleghatsonetimes keset sah entities.

We regilarly repregnt ronprdit organizationsseeling to qualify for tax-exenpt statis, andwe hawe sigificant
experience in dealing with initial orgarizaion ard tax-exemption qualification applications under a lroad range
of circumstances. We frequently counsel cliernts wishing to estali sh new charitable orgarnizatons (or wishing to
conwert anongrofit entity to a taxexenpt ertity) onthechoiceof exenpt organizationthat mght bemost
appropriate for attaining their gods. We are skilled in drafting the necessary documerts to bring thes gods to
fruition.

We alsocoursel taxexenpt organizationson issuegdealingwith maintainingtheirtax-exenpt statws, fund-
raising private inwement aml private baefit mattersapplicalte pwlic suypporttests pernissible Idbbying
activities, political activities, investrrent d encowment funds,ways tominimize theapplication of the UBIT, and
othermatters uigueto exenmpt organizations.We ae paticularly well-equipped toadvse taxexenpt
organizationsonissuegelatingto mergers,acquisitions,joint ventureswith for-profit ertities, reirstatenent d
tax exenpt statig, andconplex fund+aisingmatters.

With resped to private foundaions, we counsd private foundations from formation to termination, typicdly
dealingwith swch issiesas selfdealing qualifying distribuions, exaess lisinesshddings, jeopardkzing
investrrents,andall asgects d grantnaking, and experitureresposibility requrements.

Our ultimate god in counsding tax-exenpt orgarizatons (ard their officers, diredors and/or members) is to
furthertheir aganizationalgoals while minimizing therisk of nonconpliance.We grive toachie\e thisthroudh:
carefullydocumentingandreviewing theapplicalte pdicies ard procedues; awiding andor earnarking
potentialandactualconflictsof interest; nonitoringrelatiorshipswith outsideprdfessionhadvisors; panning
mergers,acquisitions and divestitures; gamning conpenséon agreenents ad boardconposition

Recat regesentatios include:

» Defeded a$10 million IRS asesnmen againg a nonprofit public University for Sodal Seaurities taxes to
many classe ofenployees.

» Advisedaprivate foundaion on the creaion and implemertation of anindividud grant and scholarship
program.

» Advised a exenpt sial clubonits unrelatedbusiness inome taxliabilities, the ssiblereformation of
suchentity asanothe type d exempt organization.

* Negotiatedandclosedthe nmerger oftwo nongrofit organizations,including all gate anl feceral filings ard
Attorney Generbreview.



Advised alarge taxexenpt ertity andits Boardof Directors @ theuseanddisposition(as pemitted urder
state ard federal tax law, state nonprofit corporate law, and federal ERISA guiddines) of the organization’s
surplusmenbershiprevenues

Formed and obtaina taxqualified stats forseweral capive foreigh insuranceor reinsurage canpanies.

Advised (o both tax ard caporatematters) darge charitable renaindertrust onboard natters Attorney
Gereral's dfice disdosureandfilings, acquisitios and dispogtions d businesdnterests.

Sucessfullyrepregnteda taxexenpt organizationin anaudt andassertd dsqualificationby thelRS thus
securing the continued (and retroadive) tax qualified status of our client.

Formed and advised anumber d tax-exenpt organizations,including obtaining examption deterninations
from stateandfederaltaxing autlorities.

Repesentatiorof an eucational founddion in anlRS audt concerningenployment taxissues.



